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CONFIDENTIAL 

PAGE 01 ALGIER 00257 301328Z 
ACTION NEA-10 

INFO OCT-01 ISO-OO EB-08 COME-OO /019 W 

301334Z 116194/46 

R 301230Z AJAN 77 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 5829 

CONFIDENTIAL ALGIERS 0257 

FOR AMBASSADOR PARKER FROM LYNE 

E.O. 11652: GDS 

TAGS: BDIS, AG, US 

SUBJECT: EDC CONTRACT PROBLEMS 

REF: STATE 019190 

1 . CHRIS ROSS AND I SPENT JANUARY 26 AT BOUMERDES 
DISCUSSING EDC PROBLEMS WITH PLASTICS INSTITUTE 
PROGRAM DIRECTOR SISKOVIC AND WITH ELECTRONIC INSTITUE 
PROJECT DIRECTOR BAEZ. 

2. PLASTICS INSTITUTE: SISKOVIC GAVE GENERAL RUNDOWN 
OF SITUATION SIMILAR TO THAT YOU RECEIVED IN BOSTON 
BUT HE WAS NOT ALARMED. HE INDICATED THAT IF WE COULD 
URGE ACTION ON ABDESSELAM IT MIGHT BE USEFUL BUT THAT 
PART OF DIFFICULTY LAY IN INTERNAL ALGERIAN BUREAUCRATIC 
IN-FIGHTING. AT END OF DISCUSSION HE CONCLUDED THAT 
INTERVENTION AT THIS STAGE MIGHT BE COUNTER-PRODUCTIVE 
AND THAT WE COULD AFFORD TO WAIT UNTIL ABDESSELAM HAD 
BEEN BACK AT HIS DESK A FEW DAYS FOLLOWING JUST ENDED 
ELECTION TRIP. 

3. ON 28 JANUARY EMBASSY RECEIVED FROM EDC BOSTON 
COPY OF FOLLOWING TELEX DATED 27 JANUARY FROM FARES 
QUOTE: I AM INFORMING YOU THAT FORMALITIES OF CONTRACT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 ALGIER 00257 301328Z 

SIGNATURE HAVE BEEN COMPLETED. COPY SIGNED AND 
FORWARDED ON JANUARY 31, 1977. PAYMENTS MADE EARLY 
FEBRUARY. UNQUOTE. 

4. ON RECEPT YOUR TELEGRAM WE TALKED WITH SISKOVIC 
WHO ASKED THAT WE NOT RPEAT NOT INTERVEN LOCALLY AND 
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ALLOW CONFUSED TIMING OF FARES CABLE TO WORK ITSELF 
OUT. HE SATISFIED THAT FARES CABLE MEANS PROBLEM 
RESOLVED. 

5. ELECONTRICS INSTITUE: BAEZ RECOUNTED USUAL STORY 

OF ARREARS BUT STATED THAT AGREEMENT HAS BEEN WORKED 
OUT WHICH PROVIDES FOR MINISTRY PAYMENT OF PRO FORMA 
INVOICES IN ORDER TO GIVE EDC FINANCIAL OPERATING ROOM. 
IN RESPONSE MY SPECIFIC QUESTION AS TO WHAT HE WANTED 
EMBASSY TO DO, HE REPLIED "NOTHING NOW", INDICATING 
THAT HE WOULD LET US KNOW IF HE NEEDED US LATER. 

6. COMMENT: SISKOVIC REFERRED TO NEED TO "FEND OFF 
ALARMISTS IN BOSTON" IN ADVISING US TO TAKE NO IMMEDIATE 
ACTION LOCALLY. UNLESS YOU BELIEVE OTHERWISE, I WILL 
NOT ATTEMPT INTERVENE WITH MOURAD CASTEL AT THIS TIME. 
SISKOVIC PROMISED HE WOULD BE IN CONTINUING TOUCH WITH 
US, ESPECIALLY AFTER PASSAGE OF ARES' TARGET DATES, BUT 
EXPRESSED CONFIDENCE THAT THINGS WERE IN ORDER.LYNE 
BT 
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